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UNAUDITED INTERIM FINANCIAL REPORT FOR THE 2ND QUARTER PERIOD ENDED 30 JUNE 2011
PART A: EXPLANATORY NOTES PURSUANT TO FRS 134
A1.
BASIS OF PREPARATION 


This interim financial report is unaudited and has been prepared in accordance with paragraph 9.22 and Appendix 9B of the Listing Requirement of Bursa Malaysia Securities Berhad and compliance with Financial Reporting Standard (FRS)1342004, Interim Financial Reporting.

This interim financial report should be read in conjunction with the group’s annual audited financial statement for year ended 31 December 2010. The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 December 2010, other than for the compliance with the new/revised Financial Reporting Standards (FRS) that came into effect during the financial year under review. 

The adoption of the new/revised FRS that came into effect during the financial year under review does not have material effects on the Group’s financial result for the financial year under review nor the Group’s shareholders’ funds as at 30 June 2011.
A2.
AUDITORS’ REPORT


The auditors’ report of the Company for the financial year ended 31 December 2010 was not subject to any qualification. 

A3.
SEASONAL AND CYCLICAL FACTORS


The Group did not experience any major seasonal or cyclical factors during the financial period under review.

A4.
EXCEPTIONAL AND EXTRAORDINARY ITEMS


There were no exceptional and/or extraordinary items affecting assets, liabilities, equity, net income or cash during the current period under review.

A5.
MATERIAL CHANGES IN ESTIMATES


There were no changes in estimates that have been used in the preparation of the interim financial report.

A6.
DEBT AND EQUITY SECURITIES



There were no issuance and repayment of debt and equity securities during the financial period under review. 
A7.
DIVIDEND 


No dividend was paid by the Company for the current quarter.
A8.
SEGMENTAL REPORT

Period ended 30 June 2011
	
	Personal and Health Care
	Pharmaceutical
	Consolidated

	
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	

	Total sales
	11,954
	4,964
	16,918

	Inter-segment sales
	(1,450)
	(9)
	(1,459)

	
	
	
	

	Total external sales
	10,504
	4,955
	15,459



	Segmental results 
	1,888
	(3,694)
	(1,806)

	Finance costs
	
	
	(1,285)

	Share of associate results
	
	
	83

	
	
	
	

	Loss before taxation 
	
	
	(3,008)

	Other information
	
	
	

	Segment assets
	65,318
	45,535
	          110,853

	Segment liabilities
	8,061
	               54,465
	62,526

	Depreciation and amortization
	1,223
	2,065
	3,288



Period ended 30 June 2010
	
	Personal and Health Care
	Pharmaceutical
	Consolidated

	
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	

	Total sales
	15,581
	4,733
	20,314

	Inter-segment sales
	(444)
	(1,714)
	(2,158)

	
	
	
	

	Total external sales
	15,137
	3,019
	18,156



	Segmental results 
	1,084
	(1,696)
	(612)

	Finance costs
	
	
	(1,345)

	Share of associate results
	
	
	212

	
	
	
	

	Loss before taxation 
	
	
	(1,745)

	Other information
	
	
	

	Segment assets
	83,152
	31,761
	          114,913

	Segment liabilities
	34,838
	               32,608
	67,446

	Depreciation and amortization
	1,275
	1,204
	2,479


A9.
REVALUATION OF PROPERTY, PLANT AND EQUIPMENT


The valuations of property, plant and equipment have been brought forward without any material amendments from the previous financial statement.

A10.
MATERIAL EVENTS SUBSEQUENT TO THE END OF INTERIM PERIOD


There were no material events subsequent to the end of current quarter and the date of the interim financial statements
A11.
CHANGES IN THE COMPOSITION OF THE GROUP


There were no changes in the composition of the Group during the current financial period todate.
A12.
CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The Company is contingently liable to the extent of RM57,050,000 in respect of corporate guarantees given to certain local banks and finance institutions for credit facilities and hire purchases granted to certain subsidiary companies.

A13.
CAPITAL COMMITMENTS 
	
	Unaudited as at 30 June 2011
	Audited as at 31 Dec 2010

	
	RM’000
	RM’000

	(i)  Non-cancellable operating lease commitments
	
	

	      Future minimum rentals payable:
	
	

	   Not later than one year 
	                  2,697
	               2,697

	   Later than one year and not later than five years
	                9,606
	             10,850

	   Later than five years
	                  6,972
	               6,972                

	
	
	

	(ii) Contracted but not provided for
	
	

	       - Property, plant and equipment
	     -
	-



PART B: EXPLANATORY NOTES PURSUANT TO THE MAIN MARKET LISTING REQUIREMENTS

B1.
REVIEW OF PERFORMANCE 


For the financial period under review, the Group recorded lower revenue of RM8.76 million as compared to RM10.317 million recorded in preceding year corresponding quarter. The decrease in revenue in the current quarter as compared to that of the preceding year corresponding quarter is due to the lower demand from overseas customers and the depreciation of the US Dollar and Euro. 

The direct selling business, which commenced from January 2011 in Malaysia, February 2011 in Thailand and May 2011 in Indonesia, contributed RM1.69 million in turnover for the period under review.
B2.
COMPARISON ON MATERIAL CHANGE IN CURRENT QUARTER’S PROFIT BEFORE TAX WITH PRECEDING QUARTER


The Group recorded a higher Loss Before Taxation (“LBT”) of RM1.425 million as compared to a LBT of RM0.835 million recorded in the preceding year corresponding quarter due to lower turnover, depreciating foreign currencies resulting from the global economic downturn and high operating costs of the pharmaceutical division.
B3.
CURRENT YEAR PROSPECTS


The Board is confident of achieving an improved Group performance for the year ending 31 December 2011 with significant contribution from the direct selling business. The direct selling business is also expected to have a positive impact on the profit margin of the Group. 
B4.
VARIANCE OF ACTUAL AND FORECAST PROFIT 

Not applicable.
B5.
TAXATION
	
	Current Quarter Ended
	Cumulative Quarter Ended

	
	30 June 2011
	30 June 2010
	30 June 2011
	30 June 2010

	
	RM’000
	RM’000
	RM’000
	RM’000



	Current period
	
168
	-
	196
	-

	
	        
	
	
	

	
	
	
	
	


B6.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There were no sale of unquoted investments and properties during the current period under review.

B7.
PURCHASE AND SALE OF QUOTED SECURITIES


There was no purchase or sale of quoted securities during the current period under review.

B8.
STATUS OF CORPORATE PROPOSALS 

Further to the announcement on 22 April 2011 the Company for private placement of up to 8,000,000 new ordinary shares of RM0.50 each representing up to 8% of the issued and paid-up capital of Biosis the following shares were subsequently issued and listed:


No. Of Shares Issued


Date of Issue
(i)         4,000,000 



13 May 2011 
(ii)         1,000,000 



01 August 2011 
B9.
GROUP BORROWINGS AND DEBT SECURITIES 


The Group’s total borrowings as at 30 June 2011 are as follows:

	
	Unaudited as at  30 June 2011
	
	Audited as at 31 Dec 2010

	
	RM’000
	
	RM’000



	Short term borrowings (secured)
	28,271
	
	28,782

	Long term borrowings (secured)
	15,655
	
	17,273

	
	
	
	

	Total borrowings
	43,926
	
	46,055



The above borrowings are denominated in Ringgit Malaysia, and the Group does not have any foreign currency borrowings and debt securities.
B10.
MATERIAL LITIGATION 


Further the  announcement on 29 April 2009 in respect of the civil suit by Esabee Pte Ltd and Esabee Biotika Sdn Bhd (“Plaintiff”) had instituted a civil suit at the Shah Alam Court against two subsidiaries of the Company, namely Biosis Cosmecueticals Sdn Bhd and Biosis Marketing Sdn Bhd (“Defendants”) for breach of contract for the purported late delivery of goods and breach of confidentiality in respect of the formulation of the said goods, the Plaintiffs inter parte application for an interlocutory injunction and other applications are still pending. 

The Judge had on 15 April 2011 dismissed the Plaintiff Summary Judgement Application with costs to the Defendants.

As at the date of this report, based on the present facts and evidence as adduced in the court documents and the legal principles applicable thereto, the solicitors are of the opinion that the Plaintiffs claim against the Defendants is not likely to succeed. 

B11.
DIVIDEND


No dividend has been proposed or declared by the Company for the current financial quarter ended 31 December 2010. 

B12.     EARNINGS PER SHARE 

(i) Basic loss per share



The basic earnings per share is calculated by dividing the net loss attributable to shareholders for the financial period by the weighted average number of ordinary shares in issue.





                  Individual Quarter Ended          Cumulative Quarter Ended
	
	30 June 2011
	30 June 2010
	30 June 2011
	30 June2010

	
	
	
	
	

	Net loss attributable to shareholders (RM'000)
	(1,182)
	(649)
	(2,671)
	(1,372)

	
	
	
	
	

	Weighted average number of shares ('000)
	         104,000
	100,000
	104,000
	100,000

	
	
	
	
	

	Basic loss per share (sen)
	            (1.14)
	(0.81)
	(2.57)
	(1.72)

	
	
	
	
	



There is no diluted loss per share as it is assumed that there will not be any conversion of outstanding warrants as the exercise price of the convertible financial instrument exceeds the average market price.
B13. 
DISCLOSURE OF REALISED AND UNREALISED PROFITS









 CURRENT

 CURRENT 








FINANCIAL

FINANCIAL









    YEAR 

     YEAR 









  30/06/2011

  31/12/2010








    RM’000

    RM’000
Total retained profits/(accumulated losses)

     of the Group :

· Realised 





          13,474     
         
         14,719
· Unrealised





          (2,453)
 
          (2,453)








  ___________

 ___________








          11,021

         12,266
Total share of retained profits/(accumulated losses)

    
 from associates :

-
Realised





                 82

               (24)








  ___________

  ___________








           11,103

           12,242
Less: Consolidation adjustments


         (16,738)    
         (16,348)








   ___________

  ___________
Total accumulated losses

as per statement of financial position         

            (5,635)

           (4,106)









   ==========

  ==========


BY ORDER OF THE BOARD

KHOO CHEE KONG

MANAGING DIRECTOR
25 August 2011
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